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DEPT PASS USDA EOR K. STEPHENS GSMO AND W. DAVIS FAS 

E.O. 11652: N/A 
TAGS: ETRD, BDIS, TH 
SUBJ: CCC COTTON CREDIT 

REE: STATE 239088, FASTO 80 

1 . AGATT RAISED WITH MONTRI SUKHANIT, PRESIDENT OF THAI 
TEXTILE MANUFACTURING ASSOCIATION (TTMA), QUESTION OF POSSIBLE 
IMPINGEMENT OE COTTON CONTRACT DEFAULT PROBLEM ON CCC 
CREDITS. MONTRI CONTENDED THAI MILLS WILL BE UNHAPPY SHOULD 
$15 MILLION CCC CREDIT NOTED IN REFTEL NOT BE FORTHCOMING. 

2. MONTRI MADE THE EOLLOWING POINTS: 

A) CREDIT LINE OF $15 MILLION MOST DESIRABLE. 

FACED WITH HIGHER LABOR, RAW MATERIALS AND OTHER COSTS, 

IT WAS EMPHASIZED THAT IT IS MOST IMPORTANT THAT THIS 
LEVEL OF CREDIT BE AVAILABLE IE THAI INDUSTRY IS TO 
COMPETE IN WORLD TEXTILE MARKET. 

B) THAT TTMA BE GIVEN MORE TIME TO CONSIDER WHAT 
PROCEDURE MIGHT BE EMPLOYED HERE TO SEE THAT DELINQUENT 
MILLS DO NOT STEP FORWARD FOR CCC CREDIT ONCE IT IS 
AVAILABLE. 
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C) EARLIEST ACCEPTABLE DATE BE DELAYED AT LEAST UNTIL 
MID-NOVEMBER. THIS WOULD ALLOW TIME FOR SUBJECT TO BE 
DISCUSSED IN MORE DETAIL DURING KENNARD STEPHENS 
UP-COMING VISIT TO THAILAND IN EARLY NOVEMBER. 

D) USDA USE WHATEVER LEVERAGE IT MIGHT HAVE TO 
PERSUADE U.S. EXPORTERS TO BE MORE CONCILIATORY IN 
FINDING SOLUTION TO COTTON CONTRACT PROBLEM. 
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3. COMMENT: AS IN THE PAST, MONTRI SHOWED A GENUINE 
INTEREST IN EINDING A SOLUTION TO COTTON CONTRACT PROBLEM. 
THE EMBASY AGREES WITH HIS ASSEMSSMENT THAT U.S. COTTON 
EXPORTER'S IMAGE, AND OF COURSE COTTON SALES, WOULD 
SUFEER FURTHER DAMAGE IF CREDIT LINE IS NOT AVAILABLE. 

SUCH ACTION WOULD SUPPORT THE BELIEE HERE THAT CCC 
CREDIT WAS NOT AVAILABLE TO THAILAND DURING 1977 AS AN 
ADDED PRESSURE TO SETTLE THE DEEAULT PROBLEM. THE LACK 
OE CREDIT WOULD MEAN THOSE MILLS NEVER INVOLVED IN DEEAULTS 
ON CONTRACTS AND THOSE THAT DID EVENTUALLY PULL THEMSELVES 
TOGETHER AND ARRANGED TO MEET THEIR OBLIGATIONS WOULD BE 
DENIED EAVORABLE CREDIT EACILITES ALONG WITH 
DELINQUENT MILLS. MOREOVER, A CCC CREDIT LINE IS NEEDED 
HERE IE U.S. COTTON IS TO MAINTAIN ITS SHARE OE THE 
THAI MARKET. 

WHITEHOUSE 
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